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BJIMSAHUE HAJIOT'A HA IIPUBBLJIb HA UHBECTULIUU

Abstract: in modernizing the economy, it is important to attract investment and regulate
them through taxes. The work is devoted to one of the most topical issues of today, which
discusses the impact of income tax on investment attraction. This work is aimed at ensuring
the compatibility of income tax and investment, and taxes are aimed at pursuing a prudent tax
policy as a regulator of the economy. Proposals and recommendations have been developed
to stimulate investment activity through income tax benefits, to ensure high efficiency of
income tax and investment policy.

Keywords: profit, tax, budget revenue, income tax, investment, tax policy, tax incentive,
enterprise.

AHHOTAIMS: UKMUCOOUEMHU MOOEPHUZAYUALAULOA UHBECMUYUSTIAPHU JHCANO KUTULL
6a YIAPHU CONUKNAP OPKAIU Mmapmubdeda conuuws Myxum axamuamea sed. M xozupoa
0onzapb myammonapoan dupuea 6auwiianud, ynoa oilda CONUSUHUHS UHEECTNUYUSL
Jrcand Kunuwoasu mavcupu ypeanunean. Masxyp uw gotioa conueu 8a uHgecCmuyusaiap
MYBOQDUKIUCUHU MABMUHIAUSA, COTUK, CUECAMUHUHE UKMUCOOUEMHY mapmubdea conuuoazu
ypHuea xapamunean. Douda conrueu OVuuUua umuésnap opKaiu UHeeCmuyus Qaoitueuru
pazbamaanmupui, COIUK 64 UHBECMUYUS CUECAMUHUHZ IOKOPU CAMAPAOOPIUSUHU
MavMUHIAW O6YUUYa MAKIUG 6a MAsCUANap UWAA6 YUKUISAH.

Tastnu cy3nap: gotioa, conux, O0xncem dapomaonapu, ouoa conusu, UHEeCmuyus.,
conuk cuécamu, conux UMmMuéNapu, KOpxouda.
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AHHOTANIUS. 8 MOOEPHU3AYUU IKOHOMUKU BAICHO NPUBIEKAMb UHEECTNUYUU U
peaynupogams ux uepes Hanoeu. Paboma noceaujena 0OHomMy u3 camvlX aKmyaibHbix
B0NPOCOB COBPEMEHHOCIU, 8 KOMOPOM PACCMAMPUBAEMCsL 6lUAHUe HA02d HA NPUObLLIL
Ha UHBECMUYUOHHYIO NpUgiekamenvHocme. Jannas paboma Hanpagiena Ha obecneuerue
COBMECMUMOCMU HAN02A HA NPUOLLIL U UHEECMUYUL, A HAO2U HANPABILEHbl HA NPOGeOeHUe
636€LUEeHHOL HA02060U NONUMUKU KAK pe2yniamopa dskoHomuku. Pazpabomanuvl npeonosicenus
U pexomeHOayuu no CMUMYIUPOSAHUIO UHBECMUYUOHHOU AKMUBHOCMU 3d CYem 120Nt No
Hanozy Ha npubbLIb, 0becneyenuo 8blCOKOU AP PeKMUHOCMU HAN02080U U UHBECIMUYUOHHOU

NOAUMUKU.

KiioueBblie ci10Ba: npudwvLiv, Hanoe, 00X00bl 0100#cema, Haioe Ha NPUOBLLIL, UHBECULUL,
HAL0206451 NOIUMUKA, HALO206ASL Ib20MA, NPEOnpusimue.

Introduction

Consistent reduction of the tax
burden, simplification of the tax system
and improvement of tax administration are
the most important conditions for the rapid
development of the economy and improving
the country’s investment attractiveness as part
of improving tax policy. It is the optimization
of the impact of income tax on the activities
of economic entities in attracting investment
in the national economy.

In a market economy, each state makes
extensive use of tax policies as specific
regulators of the negative effects of market
relations. Taxes are a powerful tool for
managing the economy in the context of
the development of market relations. In
particular, the formation of the country’s
investment potential and investment climate,
investment regulation, attraction of foreign
investment are regulated through taxes. In
this case, the income tax emerges as a key
factor influencing the investment climate.

Literature review

The main purpose of a commercial
enterprise is to make a profit. In addition to
E. Sheffle’s opinion, profit is the return on
invested capital [1]. Hence, profitability is
directly and indirectly related to investment
efficiency and operating income taxes.

Tax policy should not only create
conditions and opportunities to stimulate

investment activity, but also force taxpayers
to modernize the economy and modernize
production [2]. It is through the income
tax that it is possible to influence both the
economic growth and decline of investment
activity. A number of scholars emphasize
the development of a tax system that does
not hinder investment and ensure economic
growth [3]. If the investment made from
the taxable object is fully covered, this tax
system will not violate the attraction of
investments [4-5].

Research methodology

This paper uses traditional methods
of economic analysis such as analysis
and synthesis, induction and deduction,
comparison. Scientific and practical views
of foreign and domestic scientists and
researchers on tax relations were analyzed
and conclusions were formed based on the
results.

Results and discussion

Investors try to circumvent tax
legislation in order to get maximum profit.
De Vito considered cases of firms paying
taxes to mitigate the effects of deducting
investment costs [6].

In general, the role of income tax in
the formation of the country’s budget is
incomparable. Income tax is important in the
budget system of Uzbekistan (Fig. 1).
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Fig. 1. The share of income tax in the budget revenues of Uzbekistan *

* Reporting data of the Ministry of Finance of the Republic of Uzbekistan

In addition to having a broad impact on
the management of investment flows, capital
accumulation, corporate income tax has
become a major and stable source of income
for the state budget. In particular, L. Dobbins
and M. Jacob studied the impact of corporate
taxes on investment in their research and
found that the decline in corporate tax
revenues led to a doubling of real investment
in the national economy [7].

Irrational use of tax incentives provided
to enterprises involved in investment,
ignorance of the proper use of available funds
and tax benefits received by enterprises can
lead to negative consequences. According
to him, the negative consequences of N.R.
Kuzieva explains the following point of view:

— as aresult of tax benefits, in practice,
they never fully achieve the goals set at the
time of their issuance;

— Enterprises with tax benefits lose the
desire to develop and try to maintain their
privileged position, and when the benefits
are revoked, they cease to exist;

— tax incentives can slow down the
process of technical development;

— The abolition of tax exemptions,
which were once granted in practice, can be
seen as creating a lot of difficulties [8].

Providing tax incentives for investors is
the basis of currently widely used measures.
For example, the part spent on modernization,
expansion of production, reconstruction at
the expense of business entities is not taxed.

It is important that the incentives of
income tax are linked to the activities of
taxpayers of income tax, which encourages
enterprises to produce more and better
products. The company tries to use the profits
in the course of its activities properly and
to avoid making investments that are not
economically viable.

It is important that the incentives of
income tax are linked to the activities of
taxpayers of income tax, which encourages
enterprises to produce more and better
products. The company tries to use the profits
in the course of its activities properly and
to avoid making investments that are not
economically viable.
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The rational use of income tax incentives
will allow companies to reduce costs, produce
better quality and innovative products, and at
the same time reduce tax revenues to the state
budget.

It is noted that the reduction in corporate
tax rates is more beneficial for foreign
investors than for those who have made
national investments [7]. Such a reduction
in taxes will lead to higher investments and,
in return, more sales of goods and services.

In some cases, it is also noted that the
reduction in the income tax rate did not
change the activities of the enterprise [9].
Businesses will have to use the remaining
financial resources to expand their production
and other activities as a result of the tax rate
reduction.

A prudent tax policy and a tax rate
encouraged to serve accordingly will also
serve to increase the flow of investment into
the national economy. In the forthcoming
budget phase, increasing or decreasing the tax
base through the use of various mechanisms,
as well as the creation of new enterprises at
the expense of investment rather than the use

of benefits, will solve the problems of tax
relations faster.

The corporate tax, which is the main
focus of foreign countries, has been agreed
to be 15% in 2021, the minimum value for
large corporations in the «Group of Seveny»
countries [10]. This rate is lower than the
average income tax rate for countries around
the world.

It should be noted that the impact of taxes
on the investment activities of enterprises is
obvious. The investment climate created by
the government, investor opportunities, and
the various tax regimes adopted as part of
the investment portfolio reflect their impact.
Imperfect legislation in the tax system can
lead to a slowdown in the financial and
economic growth of enterprises, which in
turn can lead to a decrease in tax revenues
to the state budget.

In our opinion, in the context of the
development of an innovative economy,
the following factors affect the production
capacity and innovation and investment
potential in the regions:
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— Indicators substantiating the
scientific and technical level of scientific and
technological development and the country’s
development;

— development of information and
communication system in the development
and implementation of management
decisions;

— Improving the efficiency of foreign
and domestic investment flows;

— Improving the technical level of
enterprises by activating investment processes
and modernizing production facilities.

In determining the state of the investment
climate in the regions of the Republic of
Uzbekistan, it is important to determine the
views of investors and their future investment
activities. According to him, the changes in
the investment climate over the period, the
legal basis for the placement of funds among
investors stimulate competition, directly
stimulate the improvement of product
(service) quality and lower market prices.

Well-known scholars who have studied
tax relations, C.House and M.Shapiro, point
out that some companies will continue to
invest after the benefits provided for a certain
period of time have expired [11]. In the
opinion of these authors, they will continue
their activities because they have organized
their activities in an orderly manner through
the tax benefits provided and as a result
are making a profit. In some economically
unstable countries, there is a perception that
there will be cases of return on investment
after the end of the tax exemption period [11].

Proper conduct of income tax and
investment activities serves to ensure high
efficiency of public tax and investment
policy. Many developing countries, including
Uzbekistan, are not able to properly and
effectively use the benefits and preferences
provided for in the tax legislation when

investing. They are not trying to provide
strong development paths for the country’s
economy by using tax incentives only for
their own benefit.

In general, it is advisable to focus on the
following measures on the impact of income
tax on investments:

1. Incentives for investment activities
through taxes should be monitored, analyzed
and evaluated, to consider inefficient,
unprofitable, obsolete benefits, not to try to
increase their number by providing specific
tax benefits for investment activities,
to introduce tax incentives to increase
investment in fixed assets. expedient.

2. Based on the economic requirements
of enterprises, it is necessary to monitor
the tax system, including the system of tax
incentives, consistent with their investment
activities. According to him, it is also
important to substantiate how the introduced
benefit has benefited.

3. In order to modernize the national
economy, in addition to depreciation
allowances, it is necessary to make more
active use of the investment tax credit tax
mechanism. In practice, the application
of this mechanism will attract additional
financial resources to the economy in order
to modernize production, as well as increase
tax revenues.

The reforms highlight the need to create
a tax system in which all stakeholders take
measures to encourage investment and ensure
economic growth.

124



5/2022 Conuk ea conukkKa mopmuu

10.

11.

REFERENCES

Manuylenko V.V., Sadovskaya T.A. Ekonomicheskaya sushnost, vidi® i funksii pribili
xozyaystvuyushyego subyekta: sovremenniy aspekt. //Finansovaya analitika: problemi
i resheniya, 2012. Ne33. —s. 26. [in Russian]

Panskov V.G. Stimulirovaniye modernizatsii rossiyskoy ekonomiki posredstvom
nalogovix mexanizmov. // Ekonomika. Nalogi. Pravo. 2013. Nel. —s. 67. [in Russian]
Diamond P.A., Mirrlees J.A. Optimal taxation and public production I: Production
efficiency. /The American economic review. 1971. T.61. Nel. — pp. 8-27.

Sandmo A. Investment incentives and corporate income tax. //Journal of Political
Economy. 1974. T.82. Ne2, Part 1. — p. 287-302.

Broadway R., Bruce N. A general proposition on design of a neutral business tax. //Journal
of Public Economics. 1984. T24. Ne2. — pp. 231-239.

De Vito A., Jacob M., Muller M. Avoiding taxes to fix the tax code. Available at SSRN
3364387.—-2019.

7. Dobbins L., Jacob M. Do corporate tax cuts increase investments? //Accounting and
Business Research. 2016. — T. 46. — Ne. 7. — p. 731.

Kuziyeva N., Khakimova U., Sakhatov F. Analysis of Impact of Tax Benefits for
Regulating the Economy of Uzbekistan //International Finance and Accounting. — T.
2018. — Ne. 3. —p. 25.

Cui W. et al. Corporate Tax Cuts for Small Firms: What Do Firms Do? //Available at
SSRN 3950973. —2021. —p. 3.

Rodnik D. The G7 Tax Clampdown and the End of Hyper-Globalization. June 7,
2021. https://www.project-syndicate.org/commentary/g7-corporate-tax-agreement-
end-of-hyper-globalization-by-dani-rodrik-2021-06?utm_source=twitter&utm_

medium=organic-social&utm_campaign=page-posts-june2 1 &utm_post-type=link&utm _
format=16:9&utm_creative=link-image&utm_post-date=2021-06-07

House C.L., Shapiro M.D. Temporary investment tax incentives: Theory with evidence
from bonus depreciation. /American Economic Review. 2008. T.98. Ne3. —pp. 737-768.

125



TOLIKEHT MOJIUS UHCTUTYTUHUHT « TaxXpupHsT Ba HALLIPUET
OynuMua Hampra TanépiaanIu.

Marepuamnap kyunpub Oocwmnaérranna «Modus» HWIMHE KypHaATUAaH
OJIMHTaHJIUTY KYPCATUIIHILH IIAPT.

Kypnanna 9bJI0H KWIMHAETTaH MaTeprauIapiary Jajiuuiap, pakamiap Ba
MabJIYMOTIAPHUHT TYFPUIUTY YUYH YIAPHUHT Myajuingapu xaBoorap Xucoo-
JIaHAH.

Taxpupuar puxpu 10uM Xxam Myautidiaap GUKpUra Moc KeJaBepMaiIu.

Taxpupusrra 100opuiIran Kynémanap Mmyaumidiaapra KadTapuiManim.

«Monwust» unmuii xypaanura «MarOyoT TapkaryBum» AK xampaa
«INTER PRESS» xommnanusinapu opkaiu oOyHa OYIuIl MyMKHH.
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